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Eyes on the Market Q2 2025

The Rithm Take

Risk assets have weathered the immediate post-Liberation Day volatility. The data cycle will now begin to reflect
the economic impacts of these policy decisions. The market is on high alert as weak survey-based economic data
has come through and trends from lagging hard data have yet to emerge. Valuations across both treasuries and
risk-on assets (equities, corporate and structured credit) are both vulnerable to a shift in fundamentals as more
hard economic data is released. Treasuries and agency MBS are sovereign assets and hence exposed to
technicals, the deficit picture and holdings overseas. Corporates and structured credit are more fundamentally
exposed. In this quarterly update, we highlight key upcoming data releases, explore the distinction between
survey-based and hard metrics, and offer guidance on evaluating their potential impact.
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ISM Manufacturing Prices Paid®
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the front line when it comes to tariffs. Manufacturers
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§ varying tariffs, and those who export face retaliatory
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data will indicate the breadth of companies facing
50 price increases. Notably, as demand shifted from
45 goods to services post-pandemic, a goods recession
had suppressed prices.
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ISM Services Prices Paid®
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service firms are facing higher input costs—often a
precursor to broader inflationary pressures—while a

54 decline suggests easing cost pressures and a
potential slowdown in underlying inflation.
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Producer Price Index (PPI)"
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Why It Is Important: The PPl shows the cost

2 pressures faced by producers before they reach
consumers. A rising PPl reading signals that wholesale
input costs are accelerating—often foreshadowing
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1 higher consumer-price inflation—whereas a decline
suggests easing upstream price pressures and a
0 potential slowdown in overall inflation. We have not

seen a PPI print since Liberation Day and we should

1 brace for a potential rise as a result.
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Consumer Price Index (CPI)"
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Job Openings and Labor Turnover Survey®
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NFIB Small Business Optimism({®
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S 2 9 surged following President Trump’s election victory.
® 920 Will tariffs dampen that optimism? Important
Q readings on hiring intentions and future pricing are
85 included in this survey.
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Mortgage Purchase Index®
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